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FOR ONLY $2.00 


Foreword—We don’t tell what we can accom- 
plish, but publish proofs of what we have done. Here 
are two more. 

Proof Nine—When Rock Island Collateral 4’s 
were around 66 we analyzed their speculative possi- 
bilities. These bonds have since advanced eight points. 

Proof Ten—When the Sullivan Trust Company 
of Goldfield flooded the East with fake Nevada mining 
stocks, we exposed this outfit and prevented it from 
swindling our readers. 


3 YEARS FOR $5 




















The Financial World lays no claims to prophetic 
gifts. It depends upon cold figures to reveal values 
of securities. It lets the figures tell the facts, and then 
it honestly informs its readers what they show. This 
cold method of calculation, 
$2 A YEAR | while somewhat rigidly con- 
servative, has proven in five 
years the most trustworthy means of arriving at in- 
formation by which investors have been directed into 
profitable investments and kept out of all kinds of 
unfortunate ones. 

The Financial World is not biased, has no prej- 
udices; it only insists 


on investors getting a $5 FOR 3 YEARS 


square deal. 























Is not a paper, which has proven that this is its 
creed, worthy of every investor’s support ? 

Our subscription price has been cut from $4 to $2 
a year for only a short time, in order to get 1000 more 
investors acquainted with us. $5 will pay for 3 years. 
With each subscription goes the privilege of our advice 
service described on page 8. 

This week we shall send the A. B. C. of Wal 
Street for fifty cents, one half the price, as an ad- 
ditional inducement. 








We ask our subscribers to continue their good 
work of inducing their friends to enroll. It all helps. 
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A SOLEMN WARNING. 


The prophetic Ruit in Servitium—‘it is running 
into slavery’—heard in the Roman Senate when 
measures were adopted that laid the foundation of 
the later decay and final fall of the mightiest republic 
of olden times, seems echoed in the solemn warning 
of Professor Wilson, of Princeton, in his address be- 
fore the American Bankers’ Associati He says: 

“We have had no experience in\ourdlayor in the 
days of which our fathers hayé-told us of the tyranny 
of governments, of their mirfy contig and arrogant 
intarlesenne, and arbitrary réga Senos so Ed bea 
and of our daily life, though\t be’ that. we shail 
know something of it in the ne pag,’ y 

We have to confront the tyranny 
resented by the great corporations, and especially by 
the almost all-powerful trusts. We have to confront 
the tyranny of labor, as represented by the labor 
unions and their dictators—the labor bosses; but even 
more dangerous than these despotisms would be a 
tyranny of government, with all its powerful ma- 
chinery, its indiscriminate interference and its arro- 
gance represented by an enormous bureaucracy. Is 
it the tendency of all republics to seek shelter from 
public evils by increasing the power of the central 
government—a power which can easily be trans- 
ferred, but is hard to curtail? Do we really need a 
strong hand to keep overbearing and greedy capital 
and arrogant labor bosses within their limits? Is 
not public opinion strong enough to regulate these 
forces? Have we to invoke a savior of society, such 
as the third Napoleon had proclaimed himself, when 
by his famous or rather infamous coup d’etat he 
made himself Emperor of France? What has become 
of the golden legacy of Lincoln to his, countrymen, 
“That this nation, under God, shall have a new birth 
of freedom and that government of the people, by 
the people, for the people, shall not perish. from 
earth’? 

We are already living under an administration that 
is trying to be omnipresent, omniscient and omnipo- 
tent—longing for a great army, a most powerful navy 
and an army of officials, an administration that has 
in all earnest suggested laws tending to the policing 
of all business by the government. We have wit- 
nessed a tendency of paternalism on its part towards 
almost everything—race suicide, nature fakirs, and 
the social, moral and economic improvement of the 
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farmers’ condition. Toes all this indicate that a 
republic can only grow and grow by the civic virtues 
of its citizens until it can grow no further and re- 
quires a strong arm to keep it from decadence? 

Is this nation not possessed of self-purifying, self- 
regenerating power to arrange its house without dom- 
ination by a war lord? These are grave problems 
that confront the life of the republic. It has once 
revolted against honoring General U. S. Grant with 
a third term, for it feared the shadows of Czsarism. 
Will it and can it by sane laws and without creation 
of increased government powers, shape its destinies 
in accordance with the ideals of the founders of this 
free state? Has not the increase of political power 
gone already far enough—almost too far—to leave 
much of a government of the people, by the people, 
for the people? 





ENORMOUS RAILROAD LOSSES. 

The physician lives on his patients, the lawyer on 
his clients, the plumber on his customers. When they 
find that they cannot make a living on their patrons, 
they increase their charges. This all professions and 
trades have done of late when they found that all cost 
of living had increased. Yet the most important trade, 
that of transportation, is fought for trying to follow 
the actual instinct of self-preservation, by the ship- 
pers, the very element that needs for its own exist- 
ence good and prompt services. The shippers are 
exhibiting a bitter antagonism against a moderate in- 
crease in freight charges. 

In considering this important issue, it cannot be 
solved by looking backward and revamping all 
charges of stock watering and misdoing in the past. 
Criminations and recriminations don’t form a remedy. 
The sole points under consideration are: 

That our railroads have to pay more for everything 
they get—labor and material—than they paid a few 
years ago, although they have not increased their 
charges for the services they render. 

That our railroads are so heavily incumbered that 
few of them can raise new money for improvements 
or extensions; and that their borrowing power can 
only be increased by enabling them to get larger 
revenues. The greater the income of a concern, the 
better its credit. 

To-day, in order to make both ends meet, our rail- 
roads have to starve their properties by small appro- 
priations for maintenance of the roadbed and equip- 
ment. This cannot last long without wrecking the 
physical condition of most railroads. 

Our railroads as an entity are not big money earn- 
ers. The total average net earnings on the thirteen 
and one-half billion dollars invested in our railroads 
amount to not more than 24%4% per annum. They 
are entitled to a better income. An increase in their 
freight charges of 10% would bring the total average 
net up to only 3% per annum, which is certainly far 
from excessive. 

The most important industries of our country de- 
pend for their own prosperity on the prosperity of 
the railroads. To cripple the railroads is in turn to 
cripple industries that employ hundreds of thousands 
of people. A continuance of the short-sighted policy 


of fighting a moderate freight rate increase will final- 
ly strike the shippers’ business with a vengeance. 


In the first half-year of 1908 our railroads have 
met with a loss of business that is appalling. It 
amounts to $235,000,000 in gross, and $85,000,000 
in net earnings. This loss will amount to a great deal 
more by the end of 1908. If no relief is furnished by 
the business community we will witness a breakdown 
of our railroads and face as many receiverships as in 
the disastrous year of 1893. The country, which is 
striving to progress, cannot stand this. The shippers 
will find that they themselves cannot stand such a 
breakdown. If they persevere in their blind antagon- 
ism they invite disaster for themselves, and will final- 
ly pay dear for it—by considerably higher freight 
charges than the ones they are fighting now. 





POOR BONDS AND THEIR SPONSORS. 

Of Western bonds, which are held by quite a 
number of Eastern people, the following bid and 
asked prices were obtainable last week: American 
School Furniture Co. 6’s, 72-80; Chicago, Milwaukee 
Electric 5’s, 62-66; Illinois Tunnel 5’s, 65-72; Inter- 
state Telephone bonds, 5%, 52-55. All these bonds, 
regarding which we have of late received quite a 
number of inquiries, have been acquired by their 
holders at prices from 20 to 40% above their present 
bid prices. This goes to show how careful an in- 
vestor must be regarding the market possibilities of 
a bond not handled by well-established bond dealers. 
Dealers who have a reputation at stake, which 
took them years to create, are not willing to risk 
it for a temporary profit. Most of the bonds men- 
tioned above, and many issues of similar character 
that now worry their holders, have been bought of 
fly-by-night concerns, that are anxious to get as much 
as possible out of their existence as “bond houses.” 
Such concerns have hit small investors hard, and 
new ones continue the profitable work of separating 
the small investor from his money. They don’t swin- 
dle him out of it, but give him a class of bonds of 
inferior value at prices only commanded by high- 
grade bonds. For this reason bond buyers will do 
well to carefully investigate not only what is back 
of bonds, offered them as very attractive, but 
also of the reputation of the bankers of whom they 
buy. In banking circles, just as in the medical pro- 
fession, there are many quacks. 





RELIABILITY OF CORPORATION STATEMENTS. 

What assurance has a stockholder in an industrial 
company that the financial statements issued are cor- 
rect? That accountants certify to them is not an 
indisputable proof by any means that the figures re- 
flect the actual conditions. There are cases where 
accountants have to take a very liberal view in order 
not to lose patronage. They may not acquiesce in 
falsifications, but they may take a charitable view 
of jugglery. 

Events of recent days have shown what kind of 
fraudulent statements are sometimes issued by cor- 
porations. The A. Booth & Co., of Chicago, showed 
in its annual statement a good surplus and perfect 
solvency. Yet when the creditors began to look into 
the company’s affairs they found irregularity border- 
ing on fraud. 

The Pillsbury-Washburn Milling Co., of Minneap- 
olis, a company once considered of the highest stand- 
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ing, was also found guilty of issuing deceptive state- 
ments in order to conceal its real financial condition 
for the sake of its credit. 

Might there not be many more concerns like the 
two mentioned ones? Probably there are, but how 
can an investor interested in them learn the real 
truth? 

Simply by advocating a reform of supervision 2f 
corporations, such as is practised in European coun- 
tries. There the shareholders attend the annual meet- 
ings and elect a committee to examine the books in 
order to ascertain the correctness of the annual state- 
The committee engages its own experts and 
then issues the report of its findings. A similar su- 
pervision ought to. be adopted here. Honest com- 
panies will certainly not object to a little rubberneck- 
ing by their shareholders. On the contrary, it will 
only strengthen their credit when they can show that 
they have nothing to conceal. 

The statements of the railroads may be considered 
as more reliable, for they have to submit them, 
“sworn to,” to the Interstate Commerce Commission, 
just as the national banks have to submit statements 
to the Comptroller of Currency. But it will do no 
harm if committees of stockholders are also allowed 
to go over the books of the railroads once a year. 


*ments. 





THE STEEL CORPORATION’S CONCEALED ASSETS. 

A statistical writer for a New York Stock Exchange 
house has discovered that the United States Steel Cor- 
poration has located an additional 400,000,000 tons of 
ore as a result of moderate sums expended for prospect- 
ing and surveying. This, he figures out, on a basis of 
50 cents a ton, gives the corporation an additional in- 
crease in assets of $200,000,000, of which it was actually 
ignorant when it was organized. 

It is really remarkable to note the growth of the assets 
of the Steel Corporation in the imagination of statistical 
authorities. If one of their number claimed that the 
chemist of the corporation had found a means to solidify 
the minute iron filings and iron particles in the air, thus 
adding $3,000,000,000 to the assets of the corporation, 
it would not surprise us in the least. 

In the meantime, it would be wise for investors to fig- 
ure the assets on what the Steel Corporation really has 
in hand; then they are not liable to buy winds and fan- 
tasies. 





PRICE MYSTERIES. 

The security market is full of mysteries, incompre- 
hensible to the student of values as much as to the ordi- 
nary mind. If there is an explanation possible, it is that 
the mysteries are created by interested parties to catch 
the unthinking moneyed people. 

There are a few of these mysteries that give the entire 
stock market an unnatural character and make it appear 
as a higher class confidence game. 

Among them is the price of 46 for U. S. Steel paying 
2 per cent., as compared with the price of 40 for Amer- 
ican Car & Foundry also paying 2 per cent. Back of the 
latter is also an enormous surplus, and if prosperity re- 
turns, the equipment companies will get their full share 
of business, as will the Steel Trust. 

Or take the price of Amalgamated Copper, which is 
selling nearly 30 points above that of Steel common. 
There is as much water in one as in the other. Amal- 
gamated Copper may go on a 4 per cent. basis. So may 
U. S. Steel. The Steel Trust business has shown phe- 
nomenal growth and has experienced decreasing compe- 
tition, but the Copper Trust still must combat with hun- 
dreds of new copper mines that are opened every year. 

Then again there is Iowa Central preferred. Its an- 
nual report for the last fiscal year shows a surplus for 
dividends of $218,000, which is less than one-half of the 


surplus of the preceding year and is equal to 3.84 per 
cent. on the $5,674,771 preferred stock outstanding. No 
dividend has been paid on this stock in times of pros- 
perity, when 5 per cent. was earned on it. How then, 
can one expect a dividend now? Yet this preferred stock 
is selling at about the same price as N. Y., Ontario & 
Western, an almost safe 2 per cent. stock. 

The unreasonableness of the prices of the Erie stocks 
has been pointed out repeatedly in these columns. 

Atchison common at present appears to be as safe a 5 
per cent. dividend payer as New York Central, even a 
safer one. Yet, there is a 16 point difference in the 
prices of these two stocks. 

Compared with the prices of high grade rails, the 
price of Union Pacific as a 10 per cent. payer is not in 
proportion to what some 7 per cent. railroad stock 
brings. Railroad stocks, such as the Northern Pacific or 
Great Northern or St. Paul or Chicago & Northwestern 
or Illinois Central are either too high or Union Pacific is 
too low. The latter is probably the case. 

What makes all these differences? In some cases it is 
the wide distribution of a stock among the public and a 
lack of floating supply, which prevents a stock from be- 
coming the football of cunning speculators, in others the 
belief of the holders in the future of the properties and 
the permanency of the dividend; sometimes it is plain 
manipulation, and again it is the existence of a short in- 
terest that keeps a stock up. Of Reading, for example, 
there is always a short interest of considerable extent 
for the reason that to many, a stock paying 4 per cent. 
appears too high and therefore invites short sales. Owing 
to this, there is sometimes more Reading sold by people 
who expect to buy it back at lower prices than there is 
loose in the market. This makes it possible for the bears 
to borrow stock until they buy it in again, and when 
speculators find this out there is always a drive against 
the shorts, who are forced to buy in and to bid the stocks 
up upon themselves. The main cause of unreasonably high 
prices of many stocks is, however, adroit manipulation 
by pools, that buy them at low prices and then try to sell 
at the highest profits. All these actual and mental mar- 
ket conditions, supply and demand, belief in the future, 
and tactics of speculators, are the forces that move 
stocks up and down, that cause sometimes too low and 
sometimes too high prices. Combined, they make specu- 
lation too risky for the conservative investor and highly 
attractive for those inclined to take big chances. 





THE CRIPPLED VANGUARD. 

With Erie and the Rock Island issues leading the 
market, we have a picture of cripples trying to run ahead 
of the procession. Only a few months ago it was a mat- 
ter of the gravest concern how these companies would 
avoid a receivership; but today we see these stocks so 
strong as to suggest the prospects of an early dividend. 
That dividends are in sight for either one of these stocks 
only the most hare-brained will believe. Such leader- 
ship in the stock market only tends to keep cool-headed 
investors away. They have seen such manipulations 
collapse too often to be deluded by such activity. 





ALLIS-CHALMERS ANNUAL REPORT. 

The annual report for the fiscal year ended June 20, 
1908, was a pleasant surprise for the stockholders. While 
the former year had closed with a deficit of $229,817, 
the last fiscal year has brought, after payment of interest 
on the bonds, a net earning of $615,814. Deducting from 
it the former deficit of $229,817, there remains $385,997 
earned on the stock, which is equal to 3.81 per cent. on 
the $16,500,000 preferred stock outstanding. This is 
certainly better than a deficit. There are, however, 
shareholders who don’t understand how this company, 
which has not been able to show net earnings during 
1906 and 1907, the best years in our industrial history, 
could have made a profit in the last fiscal year, a time of 
most severe depression in the mining and electrical in- 
dustries, which the Allis-Chalmers Co. supplies with ma- 
chinery. Does the last showing mean that the company 
can only prosper in times of business distress? 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Oct. 9, the 
time of going to press. 

IRREGULAR BUT STRONG. 

But for the sudden war scare that turned up in Eu- 
rope, the renewed bull movement which started at the 
end of last week would have assumed greater dimensions, 
for Wall Street looks upon the political and business 
situation with cheerfulness. It believes that Taft will 
be elected and that business will then start with a rush. 
It is true that our industries have not yet shown very 
great improvement, but business is usually quiet in 
the last stage of a Presidential election. However, the 
necessities of every-day life remain; new buildings have 
to be erected, new bridges have to be built and old ones 
repaired. Orders held back on account of uncertainties 
only accumulate, and must be placed later—immediately 
after the election, no matter how it goes. In the West 
the effects of the crops on railroad traffic are already 
felt. The East will also feel them soon. 

THE BIG MEN ARE BULLISH. 

The big men, who organize campaigns after they have 
succeeded in accumulating stocks at very low prices, are 
bullish. They have been really that for weeks. Of 
course, but a fortnight ago, for temporary reasons, they 
were on top of things. At the low prices they increased 
their holdings, whether by choice or otherwise, remains 
to be seen, and have again resumed aggressive manipu- 
lation. If they keep on, we shall find ourselves in a posi- 
tion the week before election where it will be dangerous 
to act at all. At present, not only Harriman and Stan- 
dard Oil, but also the Moore-Reid and the Hawley crowd 
are bulling the market. The stock market is more than 
ever now a dangerous one for such as are not perfectly 
able to take care of themselves. We saw in September 
what can happen when the big bulls temporarily with- 
drew their aggressive support. Prices could break ten 
points from the high of one day to the low of another. 
They could rally just as violently, as also we have seen. 
Just for the reason that a few men have all the stocks 
and all the money, it is a dangerous stock market for 
the inexperienced. 

POOLS ARE NUMEROUS. 

Every day brings new pools into activity. There is 
the Colorado Fuel & Iron pool, the Cotton Oil pool, the 
International Pump pool, the Virginia Chemical pool and 
others, that show haste to put up stocks and to get the 
public into them. Such pool operations may be able to 
boom for a while, but must finally succumb. They are 
liable to do it sooner this time, as the public has so far 
failed to climb into the pool band wagons. These fran- 
tic pool operations give the impression that their man- 
agers desire to get prices as high as possible before 
election to have a level on which to take profits just 
before or just after. In the meantime they have really 
no public with them. While outsiders may purchase 
freely at reasonable levels once the political atmosphere 
clears, they would probably hesitate to climb for stocks 
just now. 

PROMISING STOCKS. 

When the election is once over and the railroads can 
carry out their program to increase freight rates, the 
better class of railroad stocks is liable to see consider- 
ably higher prices, even higher ones than they com- 
manded before the panic. Union Pacific is liable to go 
up to 200, Southern Pacific to 125, Louisville & Nash- 
ville to 150, Pennsylvania to 150, Northern Pacific, Great 
Northern, Illinois Central and St. Paul to 175, Baltimore 
& Ohio to 125, Atchison to 110, Ontario & Western to 
60, Chicago & Northwestern to 200. In the industrial 


stocks the equipment companies may also see quite sub- 
Among them Pressed Steel common 


stantial advances. 


may go to 50, American Car & Foundry to 60, Railway 
Springs to 60, American Locomotive to 70, Pacific Mail 
to 40, National Lead to 100, N. Y. Air Brake to 100. The 
action of the copper stocks will depend on how the pres- 
ent enormous accumulation of copper can best be dis- 
posed of. 

THE IMMEDIATE FUTURE. 

The impression prevails that the big interests will, if 
European complications don’t interfere with their plans, 
try to put up stocks until a week before the election and 
then halt. By this policy they expect to unload a great 
deal of what they had to take up, in order to dominate 
the market and to create the advance. 

SITUATION ON FRIDAY. 

Weak, then strong, will fully describe the Stock Mar- 
ket’s irregularity for the day. It has been acting thus 
all week, but underneath its vacillating tendencies was 
plainly apparent the intentions of powerful interests 
to prevent any serious collapse in securities as a 
result of apprehension that the Balkan difficulties might 
start serious trouble among some of the European pow- 
ers. Whenever our market gave signs of weakening 
badly, quietly supporting orders came to stocks like a 
bracing tonic. As one shrewd financial observer said, 
“They can’t let this market slip back very much in face 
of the pending large financing,’’ and his comment about 
states the real situation. 





THE RAILROADS 


CHICAGO & ALTON. 

This stock, on rumors of another 1 per cent. dividend, 
has jumped up to over 35. The annual report shows a 
surplus of $1,320,912 against $1,827,581 in the previous 
year, when no dividend on the common stock was paid. 
Out of the $1,320,912 surplus of last fiscal year $781,760 
was necessary to pay the dividend of the preferred stock, 
leaving $539,152 for the $20,000,000 common stock, or 
a small fraction of over 2.5 per cent. This shows that 
there is no money left for another 1 per cent. dividend, 
unless the management prefers to let the property run 
down. This possibility is not excluded, for the Toledo, 
St. Louis & Western, which controls the property and 
has issued bonds with its Alton stocks as collateral, has 
to raise money to pay the interest on these bonds. 

CHICAGO & NORTHWESTERN. 

Of all 7 per cent. dividend paying railroads the Chi- 
cago & Northwestern undoubtedly makes the best show- 
ing. The earnings for dividends in the last fiscal year 
amounted to 11.2 per cent., against 8% per cent. of the 
St. Paul, 8% per cent. of the Great Northern, 10 per 
cent. of Illinois Central and 10 per cent. of the Canadian 
Pacific. In face of this Chicago & Northwestern is the 
most promising of all 7 per cent. payers. 

COLORADO & SOUTHERN. 

The common stock is constantly advancing in the be- 
lief that a dividend of 2 per cent. will soon be declared. 
The phenomenal earnings, which are equal to 5 per cerit. 
on the common stock, would certainly justify such a 
distribution. However, isn’t a price of over 40 a little 
too high for a stock with a dividend possibility of 2 per 
cent., considering that New York, Ontario & Western, 
paying 2 per cent., is selling at almost the same price? 

ERIE. 

These stocks continue to boom. A great deal of buy- 
ing seems to be going on both by Harriman and Morgan. 
Each appears trying to get sole control of the property, 
and to have his own reorganization plans. Mr. Harri- 
man is probably not prepared to do Morgan’s bidding and 
Mr. Morgan not that of Harriman. The unreasonably 
high prices of the Erie issues are evidently due only to 
this action and counter-action, and also to the existence 
of a large short interest, for the conviction of unwar- 
ranted high prices are a constant invitation to short 
selling. Some day the large quantities of Erie now 
bought for purposes foreign to the merits of the stock, 
will again appear in the market, and the sanguine camp 
followers will then wonder what has hit them. 
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ILLINOIS CENTRAL. 

The full annual report for the last fiscal year is out. 
It shows that the railroad has suffered not more nor less 
than any other of the great Western systems by the 
panic of last year. However, after meeting the 7 per 
cent. dividend there remained a substantial surplus of 
$1,343,509, which, with the former surplus of $2,703,- 


784, brought the total surplus to $3,644,334. Here is 
the financial statement: 

Decrease. 
Income total revenues ....... sesceees $57,187,656 $2,340,443 
PE GRONNNEE .ocscaca avekacusduioasexe 41,580,354 *815,183 
Me OUD a becuc” ivecsceeedsth itn ses 15,607,302 3,155,624 
PD cadecee bee «cvtiemdaedenaeb kee 2,190,17 27,6 
PC SEGRIRE. . i ccuctecaé seacbeeban 13,417,129 3,127,979 
SE DN ncccn scoBuccenccs®Uebecuen 2,358,525 460,050 
NE CNG Fac piks  san0nedhcBccdssveaed 15,775,654 3,588,029 
I RE A ce I 7,779,255 *102,663 
CUE Sccsccns 0146 Ss Weceteeweane ,652, ‘ena 
DE uc cbede. Weapatdcawaasel oneteies 1,348,509 3,690,692 
Rr erry ,360,1 *46,358 
CP cnadce .a6as.csedahwarecate 2,708,784 3,644,334 
Replacement equipment ...........-e0+: 1,046, *854,016 
OD «eins.  tovencdcundadeensens 1,656,821 703,364 
Surplus dividend fund .......ccccseseee ,408,187 *48 002 
TORRE HOOME GEE BOGS ia <0 os vc ivces sceces 248,634 751,366 





*Increase. 

The current fiscal year on account of the benefit the 
railroad will receive from the cotton crop in its South- 
ern, and from the grain crop in its Western territory, 
promises to increase the revenues considerably and to 
make up for the losses of the last year. 


LOUISVILLE & NASHVILLE. 

This railroad’s earnings begin to look more favorable. 
The losses in business become less and it is estimated 
that by the end of the year conditions will have become 
normal. Considering the low capitalization, the small 
floating supply of the stock and the safety of the 5 per 
cent. dividend, the stock ought to sell considerably high- 
er than New York Central, whose 5 per cent. is a matter 
of grave doubt. Those who would exchange New York 
Central for Louisville & Nashville will make a move that 
ought to prove quite profitable before long. 

MISSOURI, KANSAS & TEXAS. 

In the line of decreases the earnings of this railroad 
are a continuous performance. The first two months of 
the new fiscal year show a further decrease of $740,495 
on top of last fiscal year’s statement. This showed a sur- 
plus available for common stock dividends of only $268,- 
830 after payment of the preferred dividend, while dur- 
ing the preceding year $3,162,311 was earned on the 
$63,200,000 common stock., Preferred dividend being 
endangered, it is a market riddle how the common stock 
can command a price of nearly 30. Perhaps there is some 
truth in the claim that one of the big Western systems 
is picking up all common stock for control as soon as it 
comes on the market; or perhaps the stock is managed 
by a desperate pool that hangs on in the belief that the 
only way to get rid of it, is to create an impression that 
it is strong. Many investors and speculators are some- 
times easily caught by a display of the strength of a 
stock. 

NORTHERN PACIFIC. 

The advance in this stock which has enlivened the 
market was explained by a return of the rumor of an 
extra dividend—a ruse which has been worked for two 
years and always successfully. The real reason of the 
sharp advance was, however, the first hand knowledge by 
insiders of the contents of the annual report, which, when 
it came out Oct. 6, made a far better showing than was 
generally expected. It showed net earnings on the stock 
of almost 13 per cent.—the best showing of any of the 
7 per cent. dividend payers. Although the business has 
suffered, yet the annual report shows a surplus of $6,- 
258,118 over all dividends, which is only $439,058 less 
than what the preceding year’s report showed. But for 
the fact that the Northern Pacific will soon have to pay 
dividends on $93,000,000 new capital, the stock would 
have, on the showing for the last fiscal year, recorded a 
more substantial gain. The return of good times ought, 
however, to enable the company to maintain the 7 per 
cent. on the increased capitalization. 


THE INDUSTRIALS 


AMERICAN AGRICULTURAL CHEMICAL. 


The common stock has advanced to 27, eight points 
within the highest price of record, which was 35, in 1901. 
This advahce evidently celebrated the sale of the 5 per 
cent. convertible bond issue of $8,000,000. There ig 
some reason init. A company is always better off when 
it gets a large floating debt out of the way. Such a one 
is a dangerous matter in times of money stringency, for 
a funded debt running twenty years cannot be called 
in as outstanding notes, and on the floating of such 
notes many an industrial company has gone down. On 
the other hand, the fixed charges of the Agricultural 
Chemical have been increased by $400,000 per annum, 
and correspondingly the prospects of the common stock 
for a dividend have decreased. As the company con- 
tains a good deal of water and the common stock has 
probably been given as a bonus, the common sharehold- 
ers can wait; in particular those who embark in the 
stock now may have to wait patiently for higher prices. 





AMERICAN SMELTING & REFINING. 


The strongest argument in favor of the stock is the 
resumption of silver purchases by our government and 
the expectation that Germany. will also soon enter the 
silver market. The American'Smelting & Refining Co. 
derives most of its earnings from silver, and the drop 
in the price of the metal from 67 to 51% per ounce has 
greatly affected the assets and profits of the concern, 
whose silver holdings are estimated to amount to nearly 
$17,000,000. All conditions have conspired to hit this 
company hard. Every industry from which it can profit 
has undergone a terrific depression, and this has tended 
to endanger even the present 4 per cent. dividend. The 
continuation of this dividend depends on the ability of 
the American Smelters Security Co. whose 5 per cent. 
dividend on the $30,000,000 B stock has been guaran- 
teed by the Smelting & Refining Co. The comparatively 
high price of the stock is undoubtedly due to the enor- 
mous short interest in it, which has been fostered for 
weeks by the conviction that the quotation was an ab- 
normally high one under ruling conditions. The price 
of 190, predicted by the Boston fakir for this stock, is as 
far away as the probability that silver will sell again at 
67 cents an ounce this year. 


AMERICAN WOOLEN. 

The best that is said of this company is that it will 
probably earn the 7 per cent. preferred dividend this 
year. This is not very encouraging for the preferred 
stockholders who have been repeatedly told that this 
dividend was safe. How can it be considered safe when 
there is only a bare possibility that it will be earned? 


DISTILLERS. 


The maintenance of the quarterly dividend of 50 cents 
will probably not stop liquidation, which has been going 
on for months in this stock. The influences that have 
led to distress are continuing unabated. High prices 
of corn, the constant growth of the prohibition move- 
ment, which now threatens to conquer Ohio and Indiana, 
and severe competition are factors which at present 
make the company’s outlook anything but an encourag- 
ing one. The only hopeful feature of the situation is 
that years of severe distress have usually been followed 
by periods of enormous profits. Even if there is no fur- 
ther liquidation, there is, for the time being, little attrac- 
tion in the stock. The prohibition wave will finally 
recede, but just when is a matter of great uncertainty. 


NATIONAL LEAD. 

The common stock of this company is probably the 
first in line among industrial companies for an increased 
dividend in due time, and this warrants a price of over 
80. The stock is undoubtedly a better purchase than 
National Biscuit, which has a limited market and sells 
far above National Lead. 
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THIRD AVENUE. 

It is hinted that the recent boom in this stock was due 
to pool manipulation for the purpose of getting rid of a 
few large blocks. Since the pool has succeeded in dis- 
tributing the stock, it has dropped 10 points. It will 
probably drop more, for a reorganization without a stock 
assessment appears impossible. 


U. S. STEEL. 

As the time of publishing the results of last quarter’s 
business draws nearer, the enthusiasm of the boomers of 
the stock wanes proportionately. The best reports on 
the business of the Steel Trust don’t claim over 60 per 
cent. of operating capacity. As in the third quarter of 
1907, $43,804,283 has been earned, the most that can be 
expected for the third quarter of 1908 is 60 per cent. of 
the same quarter of 1907, viz., $26,282,567. It must, 
however, be taken into consideration that the prices were 
lower, and that therefore no larger earnings than $24,- 
000,000 are probable. In Pittsburg the earnings of 
the third quarter are estimated at $21,500,000, which 
would be only about $1,300,000 above the earnings of 
the second quarter. There would not be much encour- 
agement in such earnings, and the backward action of 
the stock seems to anticipate it. 





BOND NOTICES. 

—Of the two 6 per cent. short term notes for which 
prices are quoted daily, the Tidewater notes are selling 
around 100—a little higher than the price at which they 
were issued. The 6 per cent. Westinghouse notes are 
selling within one point of their price of issue, which 
was 97%. Both are good. The 6 per cent. Westing- 
house notes have in the panic sold as low as 60. They 
have always been worth their price of issue, for they are 
well secured by collateral, and in case of foreclosure 
would bring a hundred cents on the dollar. 


—1908 looks as if it will go down in history as the 
best bond year since the beginning of this century. Money 
is plentiful and on good bonds yield attractive incomes. 

—Have you bought Allis-Chalmers 5’s when they sold 
around 50 and attentiou was called in these columns to 
the ridiculously low price? They are now about 76. 


—Schwarzschild and Sulzberger 6 per cent. debentures 
are going constantly into strong hands. The market 
will soon be cleared of them. They are an excellent 
investment, at least as good as a 6 per cent. mortgage, 
and around the present price earn about 6% per cent. 


—Rock Island bonds have experienced a very sub- 
stantial advance on the impression that the company will 
be reconstructed without the aid of a receiver. The 4’s 
which sold in the panic at 49%, reached 74 and the 5’s, 
which sold down to 59, advanced to 76. 


—Chas. H. Jones & Co., of No. 20 Broad Street, New 
York, have issued a special letter describing the Fort 
Worth & Rio Grande Railway Co. first mortgage 4 per 
cent. bonds. In this letter, particular attention is de- 
voted, to showing why, under the laws of the State of 
Texas, these bonds are attractive investments. These 
bonds are offered at a price where they will net an in- 
come of about 5 per cent. They were issued in 1888 and 
mature in 1928. They are listed on the New York Stock 
Exchange, but are rarely dealt in, for they do not change 
hands often. 

—The Royal Trust Company of Chicago is offering at 
par and accrued interest the unsold portion of $150,000 
6 per cent. first mortgage gold bonds of the Atlas Lumber 
and Shingle Company of Seattle, Wash. The bonds are 
issued in $500 denomination, which brings them within 
reach of the small investors. According to the circular 
issued by the Royal Trust Company, describing these 
bonds, the Atlas Lumber and Shingle Company’s net 
earnings last year were ten times the annual interest on 
its bond issue, and averaged for the last six years more 
than five times these charges. The assets securing these 
bonds are conservatively appraised as in excess of 
$1,000,000. The bonds are offered on a 6 per cent. basis, 
an attractive income for investors. 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET AND THE WAR CLOUD. 


The shadows that the latest European war scare has 
cast over the Stock Market has had hardly any percept- 
ible effect on the demand for better grade bonds, in 
which a great improvement still continues. Although 
there has been to some extent a slackening in the pur- 
chasing power, it is not attributed to any possible com- 
plications abroad, but is laid to the vacillation of opin- 
ion usual the month previous to a national election. 
Even in this regard, however, the curtailment in the act- 
ual buying power is more than offset by the increase in 
the number of inquiries received by bond houses, in- 
dicating that when the election is over, and the outcome 
a matter of history, buying of bonds will start in with 
a rush. 

The decided improvement in the Rock Island refund- 
ing and also the collateral 4’s was one of the features of 
the market. Now that it has been announced that the 
financing of the Rock Island’s St. Louis and San Fran- 
cisco notes maturing in December has been provided for, 
there should be room for further improvement in the 
price of Rock Island collateral 4’s, which have already 
advanced nearly eight points since the middle of Sep- 
tember. f 

Another attractive bond in which there is still consid- 
erable room for improvement is the Chicago & Alton 3% 
per cent. first lien gold bonds, which have advanced 6 
points in the last 6 weeks. There is no reason to ex- 
plain the neglect of investors to appreciate the merits of 
these bonds, other than the prejudice that the govern- 
ment’s investigation of the Harriman Chicago & Alton 
financing created towards all this road’s securities. This 
prejudice, however, is gradually wearing away before the 
knowledge that it cannot be associated with the security 
behind these bonds, which justifies a much higher price 
for them; and that they will see such an improvement 
we do not doubt. 

If the improbable, an important war, should result 
from the Balkan complications, the effect on the bond 
market, it is anticipated, will be favorable; for much 
timid European money will seek safety in our unques- 
tioned securities. To this extent, will such an ill wind 
blow good to the bond market. 








LARGE FINANCING WAITS ON THE ELECTION. 


The continued ease of call money may not be caused 
so much by the fact that there is less demand on it by 
business; nor may it be kept at a convenient rate to as- 
sist the big interests, committed to maintaining a confi- 
dence-inspiring equilibrium to the stock market, to im- 
part a good impression to the public; but it may be due 
to the fact that the banks are holding themselves pre- 
pared with funds to participate in some of the large fin- 
ancing that is expected after the election is out of the 
way. That considerable such financing is in preparation 
is generally understood, but it is waiting on the election. 

It is known that a banking syndicate has already un- 
derwritten a big issue of irrigation bonds, guaranteed by 
the Mexican government, and will bring them out when 
it thinks the time is most favorable. 

Another bond issue of a government character is, the 
Brazilian coffee loan, a part of which has been taken 
by another New York banking syndicate. 

Southern Pacific has sold to Kuhn, Loeb & Co. $15,- 
000,000 refunding bonds, and then there is also the 
St. Louis & San Francisco financing to be done. 

A number of railroads and industrial corporations are 
also figuring with underwriting syndicates to purchase 
bonds of them. 

To all intents and purposes, we are scheduled for a 
very active season of new bond issues for the remainder 
of the year whoever is elected. It all represents financ- 
ing, which has been deferred from time to time, until in 
many cases it cannot be much longer delayed. 
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STARVING THE RAILROADS. 

The annual reports issued the past week by the North- 
ern Pacific Railway Company and the Illinois Central 
Railroad Company show to what extent the panic caused 
the railroads to economize. The Northern Pacific set 
aside out of its net earnings last year $5,926,753 for de- 
preciation, while the Illinois Central spent $3,794,987 
for permanent improvements; but this year there is a 
blank in these items. 

By retrenching on these expenditures, Northern Pacific 
was able to show a net surplus of $6,258,118, after pay- 
ing interest charges, dividends and reservation for insur- 
ance fund, which was but $439,058 less than the pre- 
vious year’s surplus. 

On the other hand, had Illinois Central spent as much 
money this year as last year for permanent improve- 
ments, instead of entirely suspending such work, the 
present dividend could not have been maintained. 

However, the railroads cannot long continue to starve 
their properties in this manner. 





A. O. BROWN ASSETS KEEP SHRINKING. 

The report that Charles E. Littlefield, receiver of A. 
O. Brown & Co., makes in answer to creditors’ inquiries, 
is not calculated to reassure them that they will get very 
much of their money back. 

The liabilities of the firm, as nearly as Mr. Littlefield 
can ascertain, at the present time aggregate $2,879,248. 
Of the assets, $3,579,772, it is estimated at the writing, 
that at least $2,700,000 is uncollectible, which leaves 
but $879,772 for the creditors. 

Of this, $96,000 is in cash, while the remainder is 
made up of securities, many of them inactive and liable 
when marketed to shrink considerably in value. Even 


then, before these assets can be distributed among the 
creditors, they will be involved in considerable litigation. 
This means expenditures for attorneys and long delays, 
so that it is even doubtful if the creditors will finally get 
twenty cents on the dollar. 

From all appearances, A. O. Brown & Co. have con- 
ducted but a bucket shop under the cover of their New 
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THE BALKAN ROW. 

In 1878 when the Russian armies had crushed Turkey 
and it looked as if they were going to seize Constantin- 
ople, Lord Beaconsfield, at that time British Premier, 
directed a strong English fleet to Turkish waters to pro- 
tect the Turkish capital. This move to stem Russia’s 
progress threatened an European conflagration, and to 
prevent this a conference of the powers was agreed upon 
to whose decisions Russia only grudgingly submitted. At 
that conference, among other things decided, Bulgaria, 
which was a Turkish province, was made half-indepen- 
dent; that is, it was allowed to select its own ruler, but 
had to pay every year a nominal tribute to the Sultan. 
As the two Turkish provinces, Bosnia and Herzegovina, 
which are inhabited by many Servians, were also trouble- 
some, Austria-Hungary was commissioned by the powers 
to occupy and to pacify them. 

Now, after thirty years, the ruler of Bulgaria has de- 
clared himself entirely independent of Turkey, while 
Austria-Hungary has proclaimed herself as real owner 
of Bosnia and Herzegovina. This is a move that is a 
flagrant violation of the treaty of Berlin and offensive 
both to Turkey and to the Kingdom of Servia, which, in 
view of the large number of Servians in the two prov- 
inces, just pocketed by Austria-Hungary, expected to own 
these two provinces some day. ' 

This Balkan row, started by brutal violations of treaty 
rights, has stirred up all Europe and grave fears of an 
European conflagration are entertained. The dismem- 
berment of the European Turkey is possible. Russia and 
Italy will want their share of the booty, while England 
will consider her influence in the Mediterranean im- 
paired. The situation is complicated and has caused 
well-founded uneasiness in the money markets of the old 
world. Should this uneasiness over the situation in the 
old world increase, securities there will have a good 
slump, and as is the case on such occasions, holders of 
securities once seized with fear are liable to also sell 
their American stocks and bonds and this may have a de- 
pressing effect on our security market. 





“A STUPENDOUS FORTUNE.” 

“You can become rich—enormously rich’’—says the 
Yazoo Valley Pecan Co., which is located in the First 
National Bank Building, at Chicago. All you have to do 
is to invest in that company’s stock, regarding which the 
advertisement says: ‘$100 invested in it will grow to 
$4,000; $1,000 to $44,000 and $3,000 to $132,000.” All 
this will happen in five years—so the promoters say. 
That certainly outshines T. W. Lawson. The only trouble 
with such stupendous fortunes is, that they exist only in 
the imagination of those who have manufactured the 
stock to sell it to the public. Usually, when it comes to 
gather in those $44,000 that can be had for $1,000, not 
only the $44,000, but also the original $1,000 disappears. 
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THE ADVANCE IN ROCK ISLAND. 

The sharp advance in the securities of this railroad is 
principally due to bull operations by the Moore-Reid 
crowd, which, a few weeks ago, took to the long side of 
the market. The stocks act just as they always acted 
when the Moore-Reid crowd became busy in the market 
—jumping up, especially at the close of a market day. 
Their present market activities are favored by reports 
that bankers have decided to get the Rock Island-Frisco 
system out of its financial troubles. There are about 
$30,000,000 obligations of the St. Louis & San Francisco 
Railroad, which is controlled by the Rock Island, for 
which it has proven a losing game, maturing within the 
next few months, and it is claimed that bankers are will- 
ing to finance these debts. Of course, this will cost a 
great deal and mean new burdens, but they are consid- 
ered better than a receivership. The separation of the 
Rock Island from the burdensome Frisco represents, how- 
ever, quite a difficult problem, for the Rock Island con- 
trols the Frisco by the ownership of $29,000,000 common 
stock of the latter—a stock-.of almost no value, but 
which has been used as collateral for the Rock Island 
issue of 5 per cent. bonds of about $18,000,000. These 
bonds are also a second lien on the old Rock Island & 
Pacific Railway stocks, on which the present Rock 
Island system has been built. This lien cannot be 
shaken off. The last earnings statement of the Rock 
Island shows a turn for the better. It discloses a gain 
in net of $140,000. All this, however, does not justify 
the great advance in the price of Rock Island preferred, 
which had advanced to 50, but since declined to 47%. 
There is at present no justification for it, unless it means 
to discount a prosperous future, which, however, may 
or may not be in store for the railroad. Since the Rock 
Island has been ruled by the Moore-Reid crowd investors 
have lost so enormously on its securities that it would 
be better for them to let these stocks, especially at pres- 
ent, alone. No investor has ever been able to profit by 
following the Moore-Reid operations. 





THOSE NEAR DIVIDENDS. 

Wall Street has recently been blessed with a good crop 
of dividend stories. 

For the Chicago & Alton common stock another 1 per 
cent. distribution at an early date was predicted, to ex- 
plain the sudden rise in the price to 32, which was un- 
doubtedly due to pool manipulation by the Clover-Leaf 
clique. 

For Union Pacific nothing less than a dividend in- 
crease from 10 per cent. to 12 per cent. was forestalled 
to be paid after segregation of the railroad from its in- 
vestments, 7 per cent. to come from the railroad and 
5 per cent. from the investment department. 

An extra dividend of not less than 18 per cent. was 
declared on its way for the Northern Pacific, but has 
failed to come so far. 

All this talk is pure nonsense. At a time when the 
railroads are clamoring for freight-rate increases, they 
will hardly increase dividends, even if they could do so. 
These dividend rumors belong to the many stories that 
are concocted every year in order either to explain stock 
movements or to supply steam for them. For the time 
being they do service and are soon forgotten. Of every 
one hundred rumors which Wall Street breeds usually 
ninety-five and even more are simon-pure hoaxes. 





UNION PACIFIC’S GOOD SHOWING. 

The August statement of 1908, showing gross earn- 
ings within $33,000 of those of August, 1907, and an 
increase in net of $681,138, owing to a cut of $750,000 
in operating expenses, has created a great deal of doubt, 
which probably came from those who were short of the 
stock and did not like the advance in the price caused by 
this exceptionally fine statement. The turn in the af- 
fairs of the Union Pacific was undoubtedly largely due 
to the moving of the winter wheat crop. The doubters, 
however, claim that the other railroads, serving the same 
fortunate winter wheat territory, like the Missouri Pa- 
cific, reported a decrease of $635,000 in its August gross, 
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the St. Louis Southwestern one of $11,000 and the Wa- 
bash $280,000. This is an unfair comparison. By the 
same logic the correctness of the surplus of the Union 
Pacific, which makes a dividend of 10 per cent. possible, 
can be doubted, for how can the Union Pacific, accord- 
ing to such logic, pay 10 per cent. when the Missouri 
Pacific is not in a position to pay any dividend at all? 
The Union Pacific is a different property, unlike in char- 
acter and management. It is in a condition to render 
excellent services, and for this reason it gets the busi- 
ness which the run-down railroad systems in its terri- 
tory fail to secure. Maybe the new basis of statements, 
as prescribed by the Interstate Commerce Commission, 
has also something to do with the last statement of earn- 
ings. The statement for August did not fail to make 
a deep impression. It strengthened the conviction that 
Union Pacific will remain a 10 per cent. stock, and 
therefore is selling cheap. As Southern Pacific has seen 
higher prices after the panic than before, so will Union 
Pacific do likewise, as soon as present uncertainties in 
the general situation cease to be a factor. 





GREAT NORTHERN ORE CERTIFICATES. 

The reason why the trustees did not pay another divi- 
dend on the Great Northern Ore certificates was plainly 
stated by Mr. James J. Hill, when he said the other day: 
“You can’t pay anything when the box is empty, and 
there is nothing in the box now.” 

However, there is a dividend in prospect before the 
new year is very old, for under the lease of the ore lands 
to the United States Steel Corporation, a payment of 
$2,000,000 will be due December 25. This should put 
enough money in the box again to enable some of it to be 
soon disbursed as dividends. 
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THE METAL MARKET 


THE REAL COPPER SITUATION. 
The present condition of the copper metal market can 
best be judged by the following statements of a trade 
paper: 


There is no improvement in the demand for refined copper 
and the statistics indicate that copper has again accumulated 
during September. The exports have been about 45,000,000 
pounds and domestic consumption about 35,000,000, while pro- 
duction and imports have aggregated at least 100,000,000, prob- 
ably more, showing a further accumulation during the month of 
at least 20,000,000 pounds. The assurances coming from va- 
rious interests that while production is exceeding consumption 
there is no increase in stocks can hardly be reconciled to facts; 
indeed, there is no reconciliation of such loose statements with- 
out any figures upon which to base their sweeping claims. 

A later report of the same trade paper has this to 
Bay. 

A little weaker tone was developed in the market for refined 
copper abroad with offerings slightly lower. In the domestic 
market the undertone was also weaker, but there was scarcely 
enough business to test the real attitude of sellers. While pro- 
ducers are still asking full prices for small lots that are of- 
fered, there seems to be no doubt that substantial concessions 
would be made for round tonnages to desirable domestic con- 
sumers. 





Amalgamated Copper. 

That under such conditions the price of this stock is 
sustained at its high level out of proportion to its earn- 
ings and immediate prospects, is probably due to the 
efforts of the Standard Oil to manipulate the market. 
Naturally, it cannot afford to allow the price to drop. 
But when Standard Oil decides to get out of the market, 
the real value of Amalgamated Copper should come to 
light. Even those who take a most optimistic view of 
the future, concede that a dividend increase cannot be 
expected before at least six months—always provided 
that Taft is elected and normal industrial conditions re- 
turn—at present only a matter of hopes and wishes. But 
even at 4 per cent., Amalgamated would be high in the 
neighborhood of 80. When Standard Oil ceases its mar- 
ket manipulations, then the camp-followers in Amal- 
gamated will be the most distressed crowd. 





NORTH BUTTE EXTENSION. 

Another committee has been organized to put this 
company on its feet. The plan, it is said, consists of a 
reduction in the company’s capital and an offer of 500,- 
000 shares of stock to rehabilitate the property. In the 
meantime, North Butte stock is selling around 10 cents 
a share, but nobody wants it. 

The committee that has organized itself as a life-sav- 
ing expedition, however, will find it has undertaken a job 
of which it will soon grow very tired. 

Where there has been so much rottenness as in the case 
of North Butte Extension, it is just as well for share- 
holders, no matter how good their intentions, to bury 
the corpse and forget all about their misplaced confi- 
dence. It is only wasting time to attempt to revive the 
gutted company. 





A LAME EXCUSE BY ORPHAN COPPER COMPANY'S 
PRESIDENT. 

In a signed announcement to the public, Melville D. 
Chapman, the President of the Orphan Copper Company, 
says that the company has neither directly nor indirectly 
sought to have its shares traded in on the Curb markets 
of either New York or Boston; and that the company 
greatly deplores the fact that its shares have become 
the subject of manipulation in these markets. 

That is a lame excuse, and hardly jibes with the fact 
that all the advertising which was done to boom Orphan 
Copper stocks was paid for ‘‘either directly or indirectly” 
by those most interested in the Orphan Copper Company. 

For what was this advertising done? To see the Or- 
phan Copper Company’s name in print? Only a fool will 
believe such tommy rot. 

Another question:—From where and from whom were 
those large blocks of stock coming which were offered 
for $2.50 a share, notwithstanding that, at the time, the 
stock was quoted on the Curb above $5 a share? 

Finally, silence would have been more commendable 
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than this half-hearted apology to the public after the 
Orphan bubble collapsed. Certainly, it will be hard to 
convince anyone that the company or its officers were 
ignorant of the flagrant imposition that was practiced 
out on the Curb, right under the Company’s very nose. 

Such ignorance only blind and deaf people can plead, 
and none of the Orphan Copper Company’s officers suffer 
from these infirmities. 

No one on the outside is responsible for this fiasco. 
It was engineered entirely from the inside, and to lay the 
blame on the Curb is a weak-kneed effort to run to cover. 

It wont work at all. 





GUANAJUATO CONSOLIDATED MINING & MILLING. 

Curb brokers are trying to create, by letters to inves- 
tors, favorable sentiment for this stock, which sells 
around 1%. The company, whose property is situated at 
Guanajuato, Mexico, is capitalized with $3,000,000, con- 
sisting of 600,000 shares of a par value of $5. The net 
profits, mostly from silver, have greatly varied in the 
last few years. In 1906 they were $264,183, in 1907 
$51,231, and in the first six months of 1908 $141,862 
Mexican money. Dividends paid were as follows: 6% 
cents per share in August and 7% cents in October, 
1906, but none since. The stock has sold as high as 7% 
and as low as 1%. The property still requires a great 
deal of money for development. Although it is valuable, 
the capitalization appears excessive and the stock is 
nothing but a gamble even at the present low price. Most 
of the stock is still in the hands of the original pro- 
moters. 





GRANBY. 

The annual report of the Granby Consolidated Mining, 
Smelting & Power Co., Ltd., does not hold out very 
much encouragement for another dividend soon, unless 
there is a vast improvement in the consumption of cop- 
per for the remainder of the year, an unlikely prospect. 

The company fell short of earning the dividends for 
the year by $91,578, which was taken from the surplus 
account, as was also the $228,999 credited to the depre- 
ciation. Although the company reports a surplus of 
$2,455,181 on hand, it is not probable that the directors 
will draw on it further for dividends. There was an 
increase of 4,176,350 pounds in the company’s copper 
production. However, Granby is in an excellent position 
to quickly resume dividends when the market for copper 
revives and the price of the metal advances as a result 
of revival in business. 





—Shannon Copper Co. has closed a poor year on Aug- 
ust 31, 1908. The total net earnings did not amount to 
much over $125,000 against $695,916 in the previous 
year. On the $3,000,000 capitalization only 4 per cent. 
has been earned. There is therefore no prospect that the 
dividend will be resumed so soon. 
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MARKET CHRONOLOGY. 
Saturday, October 3. 


Market closes strong. 

Bank statement shows a loss of $12,- 
000,000 in cash and practically an un- 
changed loan account. 


Monday, October 5. 


Bulgaria declares her freedom 
Turkish suzerainty. 

Panic results on the Continental ex- 
changes. 

Thomas W. Lawson injured in a run- 
away. 

Stocks open down sharply, rally at 
midday, and then break again at the 
close. 

Cotton weak; so is wheat. 


Tuesday, October 6. 


Stocks are erratic. The cats and dogs 
are the only strong features. 

William H. Porter, President Chemi- 
cal National Bank, elected head of New 
York Clearing House. 

The Balkan situation Innks less trou- 
blesome. 


Wednesday, October 7. 


Victor Morawetz resigns as chairman 
of the executive committee of the At- 
chison. 

Stocks decline after an early advance. 

Frisco notes due December will be ex- 
tended for a year. 

Servia now itches to go to war. 

Cotton steady. Wheat higher. 

Atchison directors declared their reg- 
ular semi-annual dividend of 2%%. 


Thursday, October 8. 


Balkan situation becomes more threat- 
ening. 

Missouri, Kansas & Texas declares reg- 
ular semi-annual dividend of 214%46% on 
preferred stock. 

Heavy break in stocks. 

Grand Trunk shareholders 
stormy meeting in London. 

Northern Pacific directors declare the 
regular dividend only. This puts a qui- 
etus on the extra dividend talk. 


Friday, October 9. 


Southern Pacific is understood to have 
sold $15,000,000 4% refunding bonds to 
Kuhn, Loeb & Co. 

Exchange rates rise sharply. 

Kuhn, Loeb & Co. will finance the $7,- 
125,000 St. Louis and San _ Francisco 
notes maturing December 1. 

London Market in a panic. 

Great Britain sends warships to the 
Aegean Sea. 


from 


hold a 


WHEAT AND CORN. 


The events in Europe which may lead 
to a curtailment of grain exports from 
Russia and Austria-Hungary, have given 
the bull element in wheat new courage. 
The conditions in this country were fav- 
oring rather lower prices, for wheat is 
just now being marketed by the farm- 
ers, and is accumulating at the distrib- 
uting center. However, not much of an 
upward movement can be expected, un- 
til reliable news on the prospects of the 
Argentine crop can be had. This will 
be the case in two or three weeks. 

Weather conditions have been ideal 
for the maturing and curing of the new 
crop of corn. The result has been a 
wide spread growth of bearish senti- 
ment, traders selling new corn as though 
it were a foregone conclusion that farm- 
ers would make unusual efforts to over- 
load the markets before the end of the 
present year. 
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WHY NOT PROTECT BANK 
STOCKHOLDERS ALSO? 


A very interesting contribution to the 
question of guarantee of deposits comes 
from Mr. T. P. Kane, deputy controller 
of currency, who expresses the opinion 
that if we were to go into the deposit 
guarantee scheme, the bank shareholders 
ought not to be overlooked, as they sure- 
ly deserve such an insurance. He says: 

“The annual report of the controller 
of the currency for 1904 shows that on 
July 4, 1904, the number of shareholders 
in the national banks then in operation 


was 318,735. Of this number 104,534 
were women. The amount 1,858,448 
shares were owned by women. The av- 


erage per value of these shares was 
$37.23. 

These stockholders, as a rule, are peo- 
ple of limited means who have accum- 
ulated a few hundred dollars each by 
dint of economy and self-denial. Wid- 
ows, orphans, and estates are very large- 
ly represented. While such investments 
represent part of a bank’s working cap- 
ital, so far as the stockholder is con- 
cerned they really partake of the nature 
of savings. 

The depositor may draw out his funds 
at any time. The stockholder cannot 
always find a ready buyer for his stock 
when he wants to dispose of it. Share- 
holders of this class have no more voice 
in the management of the bank and 
know nothing more of its condition than 
the depositors. 

The losses to stockholders in such of 
the failed national banks as have been 
finally liquidated since the beginning of 
the national system amount to about 
$65,602,094, or over 110% of the total 
capitalization of such banks. 

The average rate of dividends paid to 
depositors in the 387 failed banks that 
have been finally liquidated during the 
existence of the national system amounts 
to 80 83%. 

The word pictures, therefore, of pover- 
ty and destitution resulting from national 
bank failures it will be readily seen are 
much overdrawn and are not true to na- 
ture. But if the reverse were the case, 
the minority shareholders have been the 
greater sufferers and have sustained the 
greater losses. They have not only lost 





INVESTORS 


in small lots of stocks or bonds receive the 
same attention in this office as do large invest- 
ors. We make no distinction either at the 
time of initial investment or thereafter, but 
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the principal of their investment but 
have had to bear in addition thereto 
pro rata share, according to their stock 
holdings, of the deficiency in the bank’s 
assets necessary to meet the liabilities 
to depositors, even to the extent of mort- 
gaging their homes or having them sold 
over their heads to satisfy judgments for 
the amount of assessments. 

If we are going into the guaranty busi- 
ness why not require stockholders to in- 
sure the investment of each other? Why 
discriminate between the depositor and 
the stockholder? 


PERSONAL. 


Clarence H. Young, formerly of Albany, 
who was elected a member of the New 
York Stock Exchange, last week, has 
become a partner in the banking house 
of Joseph Walker & Sons. Mr. Young 
is a son of Horace G. Young, chairman 
of the board of Albany Trust Co., of Al- 
bany, and formerly vice-president of the 
Delaware & Hudson Co. 
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THE DOMINION COPPER SURPRISE. 

A few months ago, it was intimated through an in- 
spired source that the directors would themselves take 
care of the company’s maturing obligations. Under cover 
of this statement, considerable liquidation of inside hold- 
ings was accomplished. The stock looked cheap, and 
the lambs fell victims. The appointment of a receiver 
last week establishes the interesting fact that the matur- 
ing obligations had been allowed to run along in a spirit- 
less manner, suggesting that it had never entered any- 
one’s mind to provide for them. The creditors finally 
losing patience took their claims into court. 

The company’s troubles will make it necessary to call 
for another assessment from the stockholders. Although 
the Dominion Copper Company is known to own some 
very good properties, capable of becoming good pro- 
ducers, yet to imagine that the parties now in control 
will ever make mines out of them, is to expect the im- 
possible. They have proven their unfitness for every- 
thing except manipulating the stock. The shareholders 
should make it their business, before advancing another 
cent, to clean the old crowd out, and put in control of 
the property men whose thoughts are not on Wall Street, 
but on developing the property in the interest of those 
who have invested money in it. 





BURR BROTHERS HAVE THE ASSES BY THE EARS. 
Verily it can be said of those who listen to the state- 
ments the Burr Brothers Incorporated, make, that these 
ever promising promoters, who have never accomplished 
anything, have their listeners like asses by the ears, 
and, while they are telling how they are going to make 
them rich, are really stripping them of their money. 

Burr Brothers Incorporated are now engaged in sell- 
ing the stock of People’s Associated Oil Company. In 
connection with this promotion, they say that, since 
Burr Brothers Incorporated started in business, not one 
single company whose stock they have sold, has failed. 
What balderdash! It may be literally true that since 
the Burr Brothers made a corporation out of themselves 
none of their promotions have failed, but what of the 
companies that went before, they were incor- 
porated, as the New York & Chicago Air Line fraud, 
the Signagraph and Sephamore Co., the Cleveland Min- 
ing fiascos and a dozen other light-waisted propositions? 
What of them? Those that have not failed have slipped 
into somnolence, evidently believing that courtesy in 
the shape of an invitation to a wake might bring pain; 
so, in a humanitarian spirit, they spared the deluded in- 
vestors this suffering. 

Then Burr Brothers Incorporated came into existence 
only a year ago. Surely, they don’t also want to estab- 
lish a record for early demises of their propositions. That 
will come in due order of time. 





CURB MINING STOCK QUOTATIONS. 

Hereafter, the Financial World will refrain from quot- 
ing the mining stocks listed on the New York Curb mar- 
ket. It will maintain this attitude until it is again con- 
vinced that quotations are made by legitimate trading, 
and are not manufactured. This step on the part of the 
Financial World has been taken not hurriedly, but only 
after the most serious deliberation; it was prompted 
solely in the best interests of its readers. 

As one reviews the events which have transpired on 
the Curb during the past two years, he must be im- 
pressed with the market’s apparent carelessness in pro- 
tecting traders. It should be the first duty of those who 
have the Curb’s good name in mind, to see to it that 
investors receive fair and honest treatment. 

However, not one in every hundred persons who has 
entrusted his money to this market, has received a square 
deal,—-and we support that charge with no other evi- 
dence in hand than an inspection of the class of mining 
stocks making up the Curb roster, and a comparison of 
their present prices with the quotations when they first 
made their appearance. 

A get-rich-quick promoter could not offer a greater 
galaxy of really rotten mining propositions, aside from 


Will You Accept This 
Business Book if We 
Send it Free? 


Sign and mail the coupon below. 
money! Take no risk! 

One hundred and twelve of the world’s master 
business men have written ten books—2, 193 pages 
—1I,497 vital business secrets. In them is the best 
of all that they have been able to squeeze from 
their own costly experience about 
—Retailing —Position-Getting 














Send no 





= —Wholesaling —Position-Holdiag 
—— —~4 —Manutacturing = —Man-Handling 
—Insurance —Man- Training 
—Time-Keeping —Real Estate Busi Cc Ishi 
Cost-Keeping —Public Utilities © —Competition Fighting 
—Advertising Banking and hundreds and hun- 
—Correspondence —Organization dreds of other vital busi- 
—Salesmanship —Systematizing ness subjects. 


A 9,059-word booklet has been published describing, ex ing, picturing 
the work. Pages 2 and 3tell about managing businesses — dems pages 
4and 5 deal with credits, collections and with rock-bottom purchasing; pages 
6 and7 with handling and training men } pages 7 to 12 with salesmanship, with 
advertising, with the marketing of goods through salesmen, ers and by 
mail j pages 12 to 15 with the great problem of securing the highest market 
Price for your services—no matter what your line; and the last page tells how 
you may get a complete set—bound in handsome half morocco, contents in col- 
ors—for less than your daily smoke or shave, almost as little as your daily 
mewspaper. Will you read the book if we send it free? 
Send no moncy. Simply sign the coupon 


The System Co., 151-153 Wabash Ave., Chicago— 
agitapetabzoaeemany goa mgm mye. 
descriptive booklet. I'll read it. 156-1010 
Name 
Address 




















Position 








barely half a dozen, than those which make up the Curb 
list. With the possible exception of British Columbia, 
Mines Company of America, Cumberland, Ely, Nevada, 
Utah, Goldfield Consolidated, Greene Cananea, La Rose, 
Miami, Nevada Consolidated and Nipissing, all the rest 
are unworthy of a moment’s consideration on the part 
of sensible investors. 

Even these stocks we mention only because there re- 
mains to them a vestige of a legitimate market; but we 
have no way of telling to what extent wash sales enter 
into their daily transactions. Therefore, we have come 
to the conclusion that the safest course for us to follow 
in the interest of our own readers is, to abandon quoting 
Curb mining stocks until respectable brokers begin to 
realize that it is time to free their market from the 
fraud and chicanery that has found an asylum there. 

Although it is impossible to rid a market entirely of 
manipulation, such impositions on the public as Orphan 
Copper, North Butte Extension, Dominion Copper, 
Greene Gold Silver, Combination Mining & Leasing and 
a yard-long list of similar fiascos, can be prevented if a 
true spirit of reform prevails. i 





A New Beneficial Service for Investors 


If you are interested in a stock listed on the New York 
or other Stock Exchanges, we have arranged with the Stand- 
ard Statistics Bureau to keep you constantly posted con- 
cerning all changes and latest developments therein. This 
service will cost one dollar a month for each stock up to 
five stocks, or the complete service on all the listed secur- 
ities on the Stock Exchanges (about 200 companies) will be 
furnished for $5 00 a month. This holds good, however, 
only on condition of a yearly contract for the service. 

This information is sent on cards of uniform size, which 
are mailed as often as the news bearing on each company 
warrants, 

It was possible for us to arrange this individual invest- 
ors’ service on the basis that it cannot be furnished for less 
than six months, which will make it cost $6.00 for each 
company furnished. The service is useful and very valu- 
able to an investor, as it enables him to keep the informa- 
tion about his securities in compact and readily accessible 
shape, and also always up to date, and is the same Daily 
service that is furnished to nearly all prominent Stock Ex- 
change firms. This service must be arranged for through 
our subscription department 
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GENERAL SITUATION. 

The general situation continues to give evidence of steady im- 
provement. Our crops are now about made and we may consid- 
er the outcome gratifying. 

It is also pointed out that while imports of wanufacturer’s 
materials are imported at a lower cost than last year our nat- 
ural export products show in many cases an advance in price 
over the corresponding month of last year. 

Bank clearings are showing very favorably now and this may 
be considered prima facie evidence that general business is 
not so stagnant as many suppose it to be. 

Commissioner Lane in his recent report on car shortage pre- 
dicts a car famine before long. 

The country’s iron production for September was the largest 
since the first of the year and everything points to improvement 
in the steel and iron business. 

The predictions of great improvement in the showings of 
railroads recently offered are now being verified in a decided 
manner, some roads actually showing gains in gross as well as 
net, as compared with last year. 

AVERAGE PRICES. 
Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active Industrials 


and 41 Rails and Industrials since October 2 and high and low 
prices for September and for 1908, were as follows: 


Date. 23 Rails. 18 Ind. 41 R. & I. Adv. Dec. 
October 3 Spek au dacsak eedemil 88.39 68.81 78.60 .66 oe 
De Stss eekenisanaeen 88.01 68.55 78.28 2 
“ are eer 88.08 68.56 78.32 04 
- eee ats oka anneal 88.28 68.94 78.61 29 ae 
” ir vantbatccaandeneen 87.10 68.09 77.59 2 se 
» et Pe ee Pree 86. 68.09 77.48 an 11 
High in October .......... 88.39 68.94 78.61 i me 
Eee 08 GOtGOe? 2. .cccsccccs 86.64 67.70 77.17 
TS Serra 89.86 72.66 80.64 
eS Oe 68.11 48.91 908.62 
23 Active Rails show a decline since Oct. 2 of .84. 
18 Active Industrials show a decline since Oct. 2 of .06. 
41 Rails and Industrials show a decline since Oct. 2, of .46. 





COTTON MARKET. 
Veit, Lyon & Co., 115 Broadway, N. Y. 

A new adverse feature made its appearance among the influ- 
ences that have tended to shape values in the cotton market 
here of late, in the form of political troubles in southeastern Eu- 
rope, where there is a pending war in the Balkan country. All 
financial centers across the Atlantic have reflected this dis- 
turbance in the fall of their securities, and our own stock mar- 
ket has shown considerable weakness on account of their liqui- 
dation. While values in cotton have been little affected so far, 
however, should actual hostilities take place, the fear that the 
greater powers might become involved in the dispute, no doubt, 
would be temporarily a potent factor against any advance, and, 
in all probabilities, serve as a basis for attack upon values. 
Such complications, though, should ultimately have a tendency 
to enhance prices through an increased consumption for army 
purposes. 





COTTON QUOTATIONS. 
Veit, Lyon & Co., 115 Broadway, N. Y. 


Month. High. Date. Low. Date. Last bid. 
IN ss cca cincinasesa ced 8.87 9 8.62 6 8.75—.77 
eS CTC. 60 9 8850 5 8.55—.58 
EE: |. cainien @aths.ae ee 8.72 7 8.48 6 8.55—.56 
CEE .nectannebasseanareden 8.43 9 8.25 6 8.34—.35 
ECO OTE 8.35 6 8.35 6 8.33—.35 
SEL. icc sttiy.nde mm eseeweaeinun 8.44 3 8.24 6 8.32—.33 
BE hic Sede dootonennss seis 8.47 3 8.26 6 8.382—.33 
BE ohivkedes cokenines mene 8.48 7 8.30 9 8.28—.29 
pO ae ee 8.30 5 8.30 5 8.29—.30 





SHORT TIME INVESTMENTS. 
Furnished by Alfred Mestre & Co., 52 hen aay New York. 


Rate. Due Bid. Ask’d. Yield 

American Telephone & Tel- 
egraph . s sase eh. oe "oo 100%, «24.60 
Atlantic Coast Line ...... & Mar. 1910 100 .00 
Chesapeake & Ohio .. .. .. 6 July 1910 10144 102% 4.70 
Chic., Rock Isl. & Pacific.. 6 Apr. 1909 101 4.00 
Chic. & a we 5 Feb. 1910 100% 100% 4.60 
ve., Cinn., Chic., & St. a pa 
"Bicecteeees esse & June 1911 100% 100% 4.75 
Interbor’gh Rapid Transit 5 Mar. 1910 99% 99% 5.30 
Interbor’gh Rapid Transit 6 May 1911 101i 101% 5.35 
Lackawanna Steel Co...... 5 Mar. 1909 96% 9% 11.00 
Lake Shore .. aia Feb. 1910 100% 101 4.25 
Louisville & Nashville .... 5 Mar. 1910 100% 100% 4.40 
Michigan Central .. ...... 5 Feb. 1910 100% 101 4.25 
New York Central ........ 5 Feb. 1910 100% 101 4.25 
N. Y., N. H. & Hartford.. 5 Jar. 1910 100% 101% 3.75 
N. Y., N. H. & Hartford.. 5 Jan. 1911 101% 101% 4.30 
N. Y., N. H. & Hartford.. 5 Jan. 1912 101% 102% 4.25 
Norfolk & Western... .... 5 May 1910 100% 100% 4.50 
Pennsylvania .. .. .. .. .. 5 Mar 15,10 101 10114 4.20 
Southern Railway ...... -. 5& Apr. 1909 4 98 9.25 
Southern Railway ..... .-- 5 Feb. 1910 86 88 14.75 
Tidewater Co... .. ...sec- . 6 June 19138 99% 99% _ 6.10 
U. 8S. Rubber .. ..... - eee & Sep. 15.°09 99% 100% 4.90 





THE FINANCIAL WORLD. 13 
PHILADELPHIA SECURITIES. 
By Fleming & Co., 35 South 9th S8t., Philadelphia. 
—-Last Sale-— 
Oct. 2, Oct. 9, 
Stocks. 08. ‘08. 
Cambria Steel eereeee eeeeeee eevee ee eeeeeeeeeee 26% 35% 
Biestses’ GasOl AMOTIGRs ccccccccccesscccsssse «690 10 
Electric SYOrage Battery .....cccccccccccccces oe 36 
Lehigh Valley ......... §06.640-00000ses0egeenaue 66% 
Lehigh Nav. T. Cc eeeees seers eres se esesesseseses 90 9044 
Lake Superior Corp..... enccccoscecsccesecessee 6% 6% 
PRERE EOD, cccccaccccssescoccsscngooon 2s 10% 
Philadelphia Co. ..... ‘a 39 
Philadelphia Rapid MEGMME, sc csancaecssuamad 21 22 
Penn. Salt Mfg. ....... erveccccccosecssocososoe Rem Me sale. 
Philadelphia Traction ......... atdteebaanaancn: Ue 8814 
TO PE s5cespeneceseaesbas ectseséanes 6Y 7 
U. G. I. eee eeeeeseeee eeeeeeeeeeeeee eeeeeeeeeee ‘4 86% 
Union Traction ........ a60teeesaseossossonsns 2 ae 





ELECTRIC LIGHT AND TRACTION SECURITIES. 


Eglinton, Hammond & Andrews, 60 Wall St., N. Y. 

Oct. 9, 1908. 
Bid. Asked. 

American Light & Traction, common.............. 111% 113 
American Light & Traction, preferred............ 92 94 
American Gas & Electric, common............eee0e 12% 13% 
American Gas & Electric, preferred............se0. 35% 37% 
TR Fe a I 6 5.0.0-0:6.400 cccdbcncesecebans 86% 87% 

TS Ge EEE ri 0ces sosece ssaseesoo ana 9% 10 
a reper ee me ree 18 19% 

TEE Ge i. 0.40) 05 040. ocadnedsancinb cde 85% &6 





MISCELLANEOUS STOCKS. 
Quoted by Gerold & Banfield, 20 Broad St., N. Y. Oct. 9, ’O8. 


Stocks, eee Rate. Bid. Asked. 
American Brake Shoe, pref.... 7: Quarterly 85 90 
American Chicle, common...... 12 Monthly & Ex.190 200 
American Chicle, pref..... esses 6! Quarterly 95 100 
American Tobacco, common....10 Quar. & Ex. 330 345 
Am. Typefounders, common.... 4 Quarterly 85 40 
Am. Typefounders, pref........ 7 Quarterly 94 98 
Babcock & Wilcox...--... eoseee 7 Quarterly 95 100 
Borden’s Con. Milk, commoa... 8 Semi-An. & Ex. 130 155. 
International Silver, EE 4 Quarterly 55 58 
Otis Elevator, common......... 3 Semi-An. 38 42 
Otis Elevator, pref.......e.ss0. 6 Quarterly 90 93 
Royal Baking Powder, common. 8 Quar. & Ex. 140 150 
Safety Car Heating & Lighting. 8 Quar. & Hx. 112 116 
Standard Oil ...... ee 621 629 





NEW YORK BANK AND TRUST STOCK QUOTATIONS. 
Revised by S. H. P. Pell & Co., 43 Exchange Place, New York. 
S. 


AL 


Int. Int. 

Rate. Period. Bid. Asked. 
American Exchange .. .. .ese-s 10M™Mé&éN 232 287 
Ce. EY Shbaee aces veces 15 Bi-MJ 410 420 
GE tis vass Sis endes acosns 10 M&N 305 310 
i ne ee 8 Q-J 168 170 
Corn Exchange ...... 16 F&A 815 322 
PRR EE kcésccae sacs deve 82 Q-J 700 710 
Wert. TAREE cccs cces cece SERS 200 210 
Market and Fulton .. ....ccccs. 10 J&J 240 250 
Mechanics and Traders ......... sa gee 74 8 
MEE EE Siac 34 56 cn080u0% 7 J&J 165 170 
SS ee ae 10 J&J 360 380 

TRUST COMPANIES. 

Cer rrr éa6 b60 nea 440 460 
Ce TE ins be accdeve - 6 J-D 140 160 
Hauitable Trust .... .- os coo 8 QJ 350 375 
CORPORTS THMNE 20cs 200 vecee WO Gea 470 485 
Knickerbocker Trust ..... .... 5a bind 290 310 
EE ince 26.06. 40000008 TE 425 450 
ius Be BUM Use ssccdecccccees BE 520 560 
Standard Trust ... ..... sscscone BO EOS 310 350 
wu. &. a me TE. cccece 20 J&J 825 350 
Windsor.. .. ba once”. Lee 110 125 





RECEIVER IN CHARGE OF MULTIPHONE COMPANY. 

What remains of the assets of the Multiphone Com- 
pany is now in charge of a receiver to conserve them for 
the creditors. The company’s bankruptcy will shatter 
what slim hopes remained to the stockholders that some- 
thing might yet be done to prevent the entire loss of 
their investment. But this was not to be. The whole 
proposition has turned out just as the Financial World 
stated it would,—as a scheme to sell stock so that pro- 
moters could financially benefit from such sales; and 
after that was completed the Financial World further 
prophesied that the enterprise would finally drift on to 
the rocks of bankruptcy, an outcome that could not be 
avoided simply because it was never started with any 
legitimate motives in mind. 





—J. J. Hill considers the present time an era made for 
its daily sensation. 
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“NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
ecriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D, 





The sudden rise in sterling exchange on 
Friday brings within possibility the ex- 
port of gold. The rise was brought about 


NEWS IN THE BANKING WORLD. 

John H. Edward as receiver of the 
New Amsterdam National Bank has en- 
tered judgments on notice against the 
following persons: Walter W. Lee, $44,- 
311; Edward B. Wire, $44,311; Adolph 
Rado, $28,498; Frank Pringie, $9,510, 
and Edward D. Shotwell, $9,510. Mr. 
Lee was Vice-president, Mr. Wire, Cash- 
ier, and Mr. Rado Assistant Cashier, of 
the National Bank of North America 
before it suspended. This was the main 
link to Morse’s chain of banks. 





The National Bank of Cuba is mailing 
to its correspondents an attrictive il- 
lustrated booklet which partially gives 
an idea of the growth of that institu- 
tion, and the important position it oc- 
cupies as one of the principal fiduciary 


Foreign Wars and Our 
Securities 


The weekly market letter of October 
10 discusses this important and timely 


subject. A limited number of copies 
have been reserved for free distribution. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York City 


NO CLINKERS 


If you use producers I can stop them 
from clinkering and accomplish a material 
saving in fuel or permit the use of low 
grade fuels. Write for particulars. 


W. W. HEIN, Fuel Expert 
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by the war scare which may subside soon. 


institutions of the Republic of Cuba. 





65 Pine Street New York City 





DOS ESTRELLAS STILL BOOMING. 

Philanthropic promoters are still offering the ill- 
treated investors a chance to buy stock in that wonderful 
Mexican property, the Dos Estrellas Mining & Develop- 
ment Company. Their kindness of heart and thought- 
fulness may best be appreciated when it is known that 
2 per cent. a month dividend is guaranteed by a myste- 
rious trust company of Mexico. Seventeen consecutive 
dividends have already been paid. This comes to 34 per 
cent. of the original money investors have already paid 
in. Before the balance, 66 per cent., of the original in- 
vestment is paid, however, this bubble may break. Those 
who buy now, will, of course, then lose considerably 
more, for they will not be so fortunate as the other easy 
marks who got in first. 

American investors will be wise if they look upon this 
proposition with the greatest suspicion. If they must 
be swindled, they should be sufficiently patriotic to let 
some American confidence man bunco them, instead of 
scheming Mexicans. Their money then will at least 
be kept in this country. 





“MORE MONEY!” ‘TIS THEIR CONSTANT ORY. 
Union Security Company Again Appeals for Aid. 

After four years, the Golden Rod Mining Company’s 
stockholders again receive, instead of dividends, another 
appeal from the Union Security Company, of Chicago, 
for more cash, on receipt of which it will send additional 
stock. This time—like the ninety-nine other times in 
the company’s history—it is about to strike the mother 
lode, and then each stockholder can buy his own auto- 
mobile and begin to taste the pleasures of riches. 

Only $10,000 more is needed. That very $10,000 will 
be lost in the bottomless pit in whose depths the Union 
Security Co. has sunk every dollar of its deluded clientele 
—that is, every dollar that got past the lank and gaunt 
fingers of this piratical band of promoters who have re- 
peatedly been branded in these columns as frauds. 





SAN LUIS, A TREADWELL PROPOSITION, IN 
TROUBLE. 

A judgment for $51,060 was entered last week against 
the San Luis Mining Company of 27 William Street, New 
York, a Professor Treadwell promotion. The judgment 
was filed on two notes in favor of Senator George B. 
Agnew, for $25,000 each. 

If those who bought the stock will now dig out the 
advertisements that Myra B. Martin, the petticoated sec- 
retary of the company, issued, telling what a safe and 
splendid investment the stock was, they will realize that it 
takes more than a pretty word picture to make a mine. 

Fortunately, subscribers who have heeded the Finan- 
cial World’s frequent warnings that the stock was a 
dangerous gamble, are not counting their losses. The 
markers were all against them, and besides a ridiculously 
high price was asked to sit in this one-sided game. 

It is a foregone conclusion that the promoters who 
hid behind the skirts of their woman secretary are not 
the ones who have suffered any losses. 


TRINITY COPPER’S LEAN CASH TILL. 

What a monumental fiasco the Lawson Trinity is, the 
company’s statement issued for the year ending with 
September 1st, proves. It shows that of the $5,025,503 
assets, there is only $895 in accounts receivable and 
$282 cash on hand. Notwithstanding that $600,876 was 
spent on development and construction, if these figures 
are trustworthy, Trinity is no nearer a mine now than 
it was a year ago. If there has been any change at all 
in the company’s condition, it has been from bad to 
worse. A year ago, it had over $40,000 cash on hand, 
whereas now it has barely $300. 

Expenses have eaten up $158,447. It might be in- 
teresting to know the items that make up this abnormal 
outlay for administration charges. Not a pound of ore 
has been produced, and yet on such a shell Lawson built 
a speculation on this stock that forced the price to over 
$40 a share. 

No wonder Lawson, as he reflects how easy it is to 
fool the people, brands them a pack of asses. A man 
must be all of that to buy any security he has for sale. 

At the annual meeting of the stockholders of the com- 
pany, held on Wednesday in Jersey City, the curious 
stockkolders who were anxious to find out what value 
their stock really had, were promptly squelched. 

Possibly it is better so, for it might be hardly con- 
ducive to their peace of mind to open the Trinity closet 
and let all the skeletons out. 





IN DEFENSE OF COLONEL GREENE. 
The Boston Commercial, in its last issue, concludes an 
article on Greene Gold-Silver with the following para- 
graph: 


“Colonel Greene is a man of large ideas. He was the extreme 
antithesis of the miner who is satisfied to dig a good living out 
of a hole in the ground. In business he was an expansionist. 
He always wanted more land, larger mills and smelters, larger 
railroads and better equipment. He undertook to do things on 
a broad scale in order to make money for himself and his as- 
sociates. If he has failed, his associates will be heavy losers, 
but they may be assured that it is the result of a failure of too 
ambitious plans. The claim in some quarters that Greene Gold- 
Silver stockholders have been swindled should not be credited 
for one moment.” 


We ourselves could be charitable enough to believe 
that the total collapse of Greene Gold-Silver and the 
present worthlessness of the stock were the unfortunate 
outcome of a too ambitious plan on the part of Colonel 
Greene. But how can the dividends on the preferred 
shares be explained away? 

Paying dividends which were never earned for the 
purpose of inducing people to buy the stock in the belief 
that it is a safe investment, cannot by any form of rea- 
soning be construed into the mistaken action of an 
honest man. 

If the Boston Commercial will refer to its back files 
covering the time when Greene Gold-Silver was at its 
zenith, it will discover many statements issued to sell the 
stock, which in the light of present developments appear 
conclusively as falsehoods. 

If this is not dishonesty, let us hear from the Boston 
Commercial ifs opinion of what constitutes dishonesty? 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D75 and 
D81, due November 1, 1908, upon pre- 
sentation at the office of the Company. 





THE FUNCTION OF SPECULATION 


Frank Fayant, the well-known finan- 
cial writer, has prepared for Thomas 
Gibson’s series an article on the ‘“‘Func- 
tions of Speculation.” In this article Mr. 
Fayant does not attempt to advance any 
personal arguments justifying specula- 
tion, but relies on more convincing proof 
to demonstrate that interference with the 
useful service it renders trade, would 
be disastrous. He cites many illustra- 
tions to show that wherever the experi- 
ment has been tried, it has failed, and 
the results have always been harmful. 

To one not thoroughly familiar with 
the vital services speculation performs 
for trade, Mr. Fayant’s article will be 
most illuminating. 


THE GOVERNMENT CROP RE- 
PORT. 


The bureau of statistics of the Depart- 
ment of Agriculture estimates the condi- 
tion of corn on October 1 at 77.8 com- 
pared to 79.4 last month. The decline in 
condition during September was thus 
about 2%. The total production of spring 
wheat is given at 233,090,000 bushels 
against 224,645,000 bushels in 1907. The 
combined production of spring and win- 
ter wheat is about 659,030,000 bushels, 
a gain of about 25,000,000 over last year; 
oats 789,161,000 bushels compared with 
754,443,000 in 1907, and barley 167,242,- 
000 bushels against 153,597,000 in 1907. 

This estimate, which may be accepted 
as final from the government’s statistic- 
ians, although it does not show a bumper 
yield of grains, assures a normal crop. 
This is all that the country needs as a 
basis for business revival after the elec- 
tion is out of the way. 

The higher prices for corn are also 
depended upon to more than make up any 
loss in the size of the harvest. 
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FUTURE OF COPPER PRICES. 
Some Views of a French Critic on 
the Question. 

“It is curious to note,’’ writes a French 
correspondent of the London Economist, 
“that each time speculation in copper 
has been excessive, the penalty has been 
severe. In 1899-1900 it cannot be said 
that speculation ran wild, nor were the 
high prices of those years followed by the 
heavy and continuous depression’ that 
came after 1888. It may be presumed 
that the directors of the copper market, 
as well as the speculating public, had 
too recent a memory of the 1888 busi- 
ness to run risks a second time. But 
much can be forgotten in twenty years, 
and thus in 1907 the gambling fever of 
1888 was revived, has been followed by 
a similarly disastrous slump, and if pre- 
vious experience is to repeat itself, we 
must be prepared for a depression in 
copper lasting not several months, but 

several years. 

“The majority of producers, traders, 
consumers, and speculators, however, 
believe that the lowest price of copper 
has now been reached, and that there is 
to be a slow and progressive rise in cop- 
per to high prices. But there are a 
number of considerations which make 
this appear improbable. The annual pro- 
duction of copper, which from 1890 to 
1896 averaged 320,000 tons, is now about 
700,000 tons—more than double. The 
high prices of copper in the last few 
years have, moreover, stimulated produc- 
tion. New copper mines have been ex- 
ploited everywhere, and many existing 
mines have increased their means of pro- 
duction, with the result that in the 
years to come production far from de- 
creasing, will have a tendency to in- 
crease. 





“To those who believe naively that the 
price of £60 per ton is low enough to 
diminish production, it may be answered 
that this price still insures heavy prof- 
its to the majority of copper societies, 
and, further, that from 1892 to 1897 in- 
clusive, a period of about six years, the 
highest price of copper was £51 15s. 
and the lowest £37 17s. 6d., and that 
from 1892 to 1895 inclusive, a period of 
four years, it did not even reach £50. 
And yet the production of copper, far 
from diminishing, increased. 

“Admitting as a very favorable circum- 
stance that the installation of electric 
power and its transmission to industrial 
establishments really causes an increas- 
ing demand for copper, it must not, on 
the other hand, be forgotten that the 
substitution of electricity for animal 
traction has already taken place in most 
of the important towns of the civilized 
world. 

“Past experience tells us that copper 
has normally always been able to meet 
the demand at relatively low prices, and 
whenever very high prices have been 
reached, they have only been the result 
of short-lived speculation. High prices 
stimulate the production and discourage 
its use, so that huge stocks are accum- 
ulated, which in their turn bring depres- 
sion until things have again returned to 
a normal condition.” 





DELAWARE AND HUDSON. 

For August, the Delaware & Hudson 
Company reports a decrease in net earn- 
ings, of $365,496.35 and in net earnings, 
including those of its coal department, 
of $186,037. For the eight months of 
the fiscal year, the total decrease in net 
was $856,812.89 which is close to 18% 
loss over the year before. 











